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STABLE RETURN FUND

81-1990490

INVESTMENT OBJECTIVE

The investestment objective of the fund is to produce stable and consistent returns in the
medium to the long term

INVESTMENT POLICY

The Sub-Fund shall invest predominantly in debt securities which may be listed on an
Approved Regulated Market and/ or traded over-the-counter. The Sub-Fund shall hold a
diversified portfolio of government, corporate and supranational bonds over a broad base of
issuers and industries, or in bonds determined o be of comparable quality. The Sub-Fund may
also limitedly invest in contingent convertible bonds and unrated bonds. The bond portfolio is
not expected to have any particular duration. The Sub-Fund may hedge interest rate,
currency and credit risk with a view to stabilize the expected returns of its portfolio and to
reduce overall risks through the use of (i) listed and OTC FDIs including bond futures, currency
forwards as well as inferest rate and credit default swaps, and (i) ETFs. The Sub-Fund will bear
the associated costs and fees in connection with the use of such instruments. These fees will
generally be payable to counterparties in OTC FDIs. Such counterparties are not expected to
be related to the Company and/ or the Investment Manager. The Company may also enter
into foreign exchange linked OTC FDIs with the Custodian.
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MANAGEMENT COMMENT

October closed with a negative performance of 2.83% mainly due to the strong widening of credit
risk of many European financial and insurance companies and of Italian construction sector. After
Astaldi, which provided a positive contribution and now is not present anymore in the portfolio,
other Italian construction companies like CMC Ravenna and Salini suffered a lot for the delay of
payments from Italian local authorities. For the first time since 2014, Italian GDP failed to grow on a
quarterly basis. The zero growth rate in 3Q 2018, which placed year-on-year growth at 0.8% y/y,
confirmed that the slowdown of the Italian economy is not an occasional phenomenon. The Budget
Law (DEF) could be responsible in part for the deterioration of business confidence, both for

its composition and for its negative effects on country risk and, therefore, on financial conditions.

Anyway, we remained invested in Italian banks, reducing the total credit risk exposure vs Italy
through short positions on Italian Government bonds, because we believe that a positve result of
EBA stress test, which will be pubblished in the first week of November, could help a recovery of the
sector. The average rating of the sub fund came back "investment grade" and the net exposure to
US market increased in line with the growth of the weigh of US government bonds. Infact in October
we registered a strong correction of US equity indexes and it affected fo the credit spread of Hy
companies like Western Digital, Centurlylink etc.

We participated to the primary market of Netflix, buying the 2029 and selling the 2027, with a pick
up yield above 0.7%, Playtech and reduced the exposure to company with high Debt/asset ratio
like Picard, Pemex and Lecta.

The next month will continue to reduce the weight of companies with high ratio debt/asset, more
sensible of the increase of interest rates specially in US.



RISK EXPOSURE
Sensitivities Eur

1.16

Modified Duration

DVO1 (1bp shift up) -0.025%
CreditO1 (1bp shift up) -0.026%
FX Risk (1% up) -0.099%
Inflation Risk (1bp shift 0.000%
Equity Delta (1% up) -0.006%
Equity Gamma -0.012%
Equity Vega 0.009%
Equity Theta -0.001%

SRRI (Synthetic risk and reward indic.

RISK FACTORS

The above risk and reward indicator
rates this Sub-Fund as category 3
meaning that it offers a moderate risk
of making a loss but also a moderate
chance of making substantial gains.
Even the lowest category on the
indicator does not mean risk free. The
Sub-Fund's rating reflects the nature of
its investments and the corresponding
risks fo which it is exposed that is based
on simulated data and therefore not a
reliable indication of the future risk
profile of the Sub-Fund. The risk and
reward profile of the Sub-Fund is not
guaranteed to remain unchanged
and may shift over time. These risk
factors, which include below, may
affect the value of the SubFund's
investments / expose the Sub-Fund to
losses

Exchange Rate Risk — The Sub-Fund
may invest in assets denominated in
currencies other than EUR, thereby
exposing the Sub-Fund to fluctuations
in exchange rates.

Use of FDIs — It is anficipated that the
Sub-Fund will hold FDIs for the purpose
of hedging interest rate, currency and
credit risk. FDIs also involve risks which
are different from, and in certain
cases, greater than, the risk presented
by more fraditional investments.

Credit Risk - money market
instruments, bonds or other debt
instruments held for a fund involve
credit risk represented by the possibility
of default by the issuer. Debt
instruments which are subordinated
and/or have a lower credit rating are
generally considered to have a higher
credit risk and a greater possibility of
default than more highly rated and/or
unsubordinated securities.

Operational Risk - If a custodian or
sub-custodian appointed by or on
behalf of the Sub-Fund were to
become insolvent, or act negligently or
fraudulently this could lead fo the
substantial loss of securities held in
custody for the Sub-Fund.
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COUNTRY RISKS SECTORS
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IMPORTANT INFORMATION FOR INVESTOR

Maturity Breakdown

Under no circumstances should this document be used or considered as an offer to sell or a solicitation of an offer
to buy any interest in any investment fund . Any such offer or solicitation can and will be made only by means of
the confidential offering memorandum of each such investment fund, only in jurisdictions in which such an offer
would be lawful and only to individuals who meet the investor suitability and sophistication requirements of each
such investment fund, including qualifying as "accredited investors", Access to information about the investment
funds is similarly limited to individuals who meet the applicable investor suitability and sophistication requirements.
PAST PERFORMANCE IS NOT INDICATIVE OF, OR A GUARANTEE OF, FUTURE PERFORMANCE. AN INVESTMENT IN THE
FUND INVOLVES SUBSTANTIAL RISKS AND WILL BE VOLATILE. BEFORE DECIDING TO INVEST IN THE FUND, PROSPECTIVE
INVESTORS SHOULD CAREFULLY REVIEW FUND'S OFFERING SUPPLEMENT, INCLUDING THE DESCRIPTION OF THE RISKS,
FEES, EXPENSES, LIQUIDITY RESTRICTIONS AND OTHER TERMS OF INVESTING IN THE FUND.
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